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Climate Change Response Governance

To understand the impacts of climate change risk and opportunities on company management and fund operations and integrate them into business and investment strategies, it is essential to
establish a supporting govemance system and define roles and responsibilities of the management.

In July 2021, STIC Investments established the ESG Committee and ESG Team to systematically advance environmental management. In June 2023, the firm enacted and published its Environmental
Policy, including environmental management govemance. Additionally, STIC further refined and detailed its ESG Policies and Framework, explicitly defining climate change and environment-related
roles and responsibilities of the management and board of directors.

Through such measures, STIC constructed a process to recognize, monitor, and manage climate change and environment+elated risks to proactively respond to environment+elated risks to
continuously improve environmental performance.

| Environmental Management Governance

Environmental Management Supervisor

Reportand vote on major cimate change and carbon neutrality agendas alongside key Chief Operating Officer
environmentmanagementachievements to the Corporate ESG Committee

The COO oversees key environment managementachievements and decisior-makingin the
eventof environmentmanagement risks

ESG Committee

The ESG Team oversees overall environmental management, with metrics designed to
quantitaively measure the Head of ESG's performance, tying achieverments to compensation

General Environmental Management
ESGTeam

(Link) Environmental Policy


https://www.stic.co.kr/kor/sub/documents/1_%ED%99%98%EA%B2%BD %EB%B0%A9%EC%B9%A8.pdf
https://www.stic.co.kr/kor/sub/documents/1_%ED%99%98%EA%B2%BD %EB%B0%A9%EC%B9%A8.pdf

operates.

ESG Committee - Corporate ESG Committee

STIC Investments established the ESG Team and ESG Commiittee to wholly integrate ESG considerations in all stages of corporate management and fund operations for realize sustainable growth.

The ESG Commiittee is comprised of the Corporate ESG Committee and Fund ESG Committee. The Corporate ESG Committee is a Board of Directors suborganization comprised of Board-of-
Directors-designated directors and is responsible for the fim’s major ESG-elated decisions. The Fund ESG Committee deliberates on ESG issues related to investment decisions on funds the firm

Risk Management Metrics & Targets

Such decisionimaking bodies’ roles and responsibilities are explicitly outlined in STIC Investment's ESG Policies and ESG Framework, and Corporate and Fund ESG Committee Operating

Regulations have been prepared and enacted for systematic, efficient operations.

| Corporate ESG Committee

Manage and supervise the firm’s responsible investment managementincluding
approaches o dimate risks and opportunities

Establish ESG Policies and Framework and decide upon acfion plans

Review annually and update responsible investment policies

Provide responsible investment—related education to employees (utiizing extemal experts
if necessary)

Support portfolio companies to infroduce and implement ESG policies that are consistent
with or more advanced than STIC's ESG policies

69 (Link) Download ESG Policies and Framework

| Organization  Asof2024.3.19. | 2023 Key Resolutions (Regular Corporate ESG Committee Agenday)

2 Inside Directors

Kwak, Dong Guel (FulHime)
Kwag, Dilion (Fulime)

Strengthen environment, social, and
govemance-related ESG managementio
realize long-term, sustainable growth

2023.06.23

Adopting
Key ESG
Polides

Kwak Dong | Kwag, Dilion
Guel (CI0) (CO0)

2023.08.21

Revision of

Systems



https://www.stic.co.kr/kor/sub/about.php
https://www.stic.co.kr/kor/sub/about.php
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ESG Committee - Fund ESG Committee

STIC Investments conducts ESG Due Diligence for all investments after enacting its Corporate ESG Management System in 2021. The Fund ESG Committee reviews and
deliberates on target companies’ ESG statuses and performances alongside ESG Due Diligence results.

| Fund ESG Committee | ESG Committee History by Portfolio Company ('21~)
ESG Committee Date
2021. 08. 18. Perfect Day
n ------- Deliberation on ESG issues related to investment decisions on funds the fimn operates 2021.09. 02. TiKi Corporation

2021.10.19. Shinheung SEC

Comprised ofthe CIO, COO, CRSO, Head of ESG, Head of Risk Management, 2022. 03. 04. Ninjacart

and Head of Strategy, but members may be added if necessary 2022. 05. 26. Team Fresh
2022. 06. 10. Coop Marketing
2022. 06. 15. BY4M Studio

Dedisiormaking on funds' key ESGHelated matters
2022. 08. 11. Carrot Insurance
2023. 06. 29. Duksan Electera

_______ Creafion of reports and minutes by commitiee 2023. 08. 14. Okestr_o
2023.12. 20. DN Solutions
2024.01. 04. Zeno Health
| ESG Committee Report Contents
*+ General overviewand = . il
o business information EE Necothareoning s ESG Due 12 6 or More
S . Sharcholder = * SASBandMSClindustry materiaty review Dili gence wa R Fund ESG Commitiee
Company compositionand share ESGDDResults | * ESG-elated Overview (21.3-24.05) Members conductingfinal

Overview ownership, etc. & Opinion + ESG Due Diligence/Risk Analysis Results investments review and deliberations
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Climate Change Response Education and Capacity-Building

To ensure the ESG Committee fulfills its role as the highest decision-making body on climate change-related matters, the Board of Directors must be well-informed. Therefore, STIC
Investments provides education to employees including the Board, to enhance climate change and ESG awareness while building professional, up-to-date expertise.

STIC has especially provided specialized external lectures on global climate change and responsible investment frends, ESG regulation frends and landscape, and disclosure
practices. Additionally, it regularly provides the Board of Directors and employees with updates on domestic and intemational ESG developments, including climate change trends.
STIC conducts ESG due diligence for all investments and holds briefing sessions to circulate ESG+elated issues with the ESG Committee, supporting the Board of Directors in

making informed decisions.

| External Expert and Intemal Lectures

STIC ensures its employees and Board of Directors stay informed on
cimate change and ESG trends by engaging extemal experts. In 2022,
Sustinvest CEO Mr. Ryu Yeongjae delivered a lecture on ESG investing
and its approaches. In 2024, law firm Shin & Kim LLC conducted a seminar
on the UN PRI, highlighting core principles and reporting strategies.

STIC Investments conducts regular and ad hoc intemal training sessions to
enhance awareness of dimate change and ESG-elated issues. In the April
2023 monthly meeting, STIC discussed cimate intiatives, including PCAF,
SBTi, CDP, and the TCFD disclosure framework. Additionally, to mitigate
regulatory risks, STIC introduces cument and upcoming ESG regulations
while deepening employees' understanding of ESG.

| ESG Due Diligence Report Sessions

Since establishing its ESG system in 2021, STIC Investments has identified ESG-related risks and opportunities
for target companies through ESG due diligence, integrating findings into investment decisions. For ESG due
diigence conducted with extemal advisors, report sessions are held with ESG Committee members and all
employees. These sessions present due diigence findings and discuss the latest dimate change and ESG
trends, serving a purpose similar to company-wide ESG frainings. Between January 2023 and May 2024, three
due diligence report sessions were conducted.

’23~'24.05 ESG Due Diligence Report Sessions

2024.3.7. > 2024.5.30.

Duksan Electera Report Session Project Northpole Report Session Project Jet Report Session
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