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Strategy Risk Management Metrics & Targets

Climate Change Response Governance

To understand the impacts of climate change risk and opportunities on company management and fund operations and integrate them into business and investment strategies, it is essential to
establish a supporting govemance system and define roles and responsibilities of the management.

In July 2021, STIC Investments established the ESG Committee and ESG Team to systematically advance environmental management. In June 2023, the firm enacted and published its Environmental
Policy, including environmental management govemance. Additionally, STIC further refined and detailed its ESG Policies and Framework, explicitly defining climate change and environment-related
roles and responsibilities of the management and board of directors.

Through such measures, STIC constructed a process to recognize, monitor, and manage climate change and environment+elated risks to proactively respond to environment+elated risks to
continuously improve environmental performance.

| Environmental Management Governance

Environmental Management Supervisor

Reportand vote on major cimate change and carbon neutrality agendas alongside key Chief Operating Officer
environmentmanagementachievements to the Corporate ESG Committee

The COO oversees key environment managementachievements and decisior-makingin the
eventof environmentmanagement risks

ESG Committee

The ESG Team oversees overall environmental management, with metrics designed to
quantitaively measure the Head of ESG's performance, tying achieverments to compensation

General Environmental Management
ESGTeam

(Link) Environmental Policy


https://www.stic.co.kr/kor/sub/documents/1_%ED%99%98%EA%B2%BD %EB%B0%A9%EC%B9%A8.pdf
https://www.stic.co.kr/kor/sub/documents/1_%ED%99%98%EA%B2%BD %EB%B0%A9%EC%B9%A8.pdf

operates.

ESG Committee - Corporate ESG Committee

STIC Investments established the ESG Team and ESG Commiittee to wholly integrate ESG considerations in all stages of corporate management and fund operations for realize sustainable growth.

The ESG Commiittee is comprised of the Corporate ESG Committee and Fund ESG Committee. The Corporate ESG Committee is a Board of Directors suborganization comprised of Board-of-
Directors-designated directors and is responsible for the fim’s major ESG-elated decisions. The Fund ESG Committee deliberates on ESG issues related to investment decisions on funds the firm

Risk Management Metrics & Targets

Such decisionimaking bodies’ roles and responsibilities are explicitly outlined in STIC Investment's ESG Policies and ESG Framework, and Corporate and Fund ESG Committee Operating

Regulations have been prepared and enacted for systematic, efficient operations.

| Corporate ESG Committee

Manage and supervise the firm’s responsible investment managementincluding
approaches o dimate risks and opportunities

Establish ESG Policies and Framework and decide upon acfion plans

Review annually and update responsible investment policies

Provide responsible investment—related education to employees (utiizing extemal experts
if necessary)

Support portfolio companies to infroduce and implement ESG policies that are consistent
with or more advanced than STIC's ESG policies

69 (Link) Download ESG Policies and Framework

| Organization  Asof2024.3.19. | 2023 Key Resolutions (Regular Corporate ESG Committee Agenday)

2 Inside Directors

Kwak, Dong Guel (FulHime)
Kwag, Dilion (Fulime)

Strengthen environment, social, and
govemance-related ESG managementio
realize long-term, sustainable growth

2023.06.23

Adopting
Key ESG
Polides

Kwak Dong | Kwag, Dilion
Guel (CI0) (CO0)

2023.08.21

Revision of

Systems



https://www.stic.co.kr/kor/sub/about.php
https://www.stic.co.kr/kor/sub/about.php

Strategy Risk Management Metrics & Targets
ESG Committee - Fund ESG Committee

STIC Investments conducts ESG Due Diligence for all investments after enacting its Corporate ESG Management System in 2021. The Fund ESG Committee reviews and
deliberates on target companies’ ESG statuses and performances alongside ESG Due Diligence results.

| Fund ESG Committee | ESG Committee History by Portfolio Company ('21~)
ESG Committee Date
2021. 08. 18. Perfect Day
n ------- Deliberation on ESG issues related to investment decisions on funds the fimn operates 2021.09. 02. TiKi Corporation

2021.10.19. Shinheung SEC

Comprised ofthe CIO, COO, CRSO, Head of ESG, Head of Risk Management, 2022. 03. 04. Ninjacart

and Head of Strategy, but members may be added if necessary 2022. 05. 26. Team Fresh
2022. 06. 10. Coop Marketing
2022. 06. 15. BY4M Studio

Dedisiormaking on funds' key ESGHelated matters
2022. 08. 11. Carrot Insurance
2023. 06. 29. Duksan Electera

_______ Creafion of reports and minutes by commitiee 2023. 08. 14. Okestr_o
2023.12. 20. DN Solutions
2024.01. 04. Zeno Health
| ESG Committee Report Contents
*+ General overviewand = . il
o business information EE Necothareoning s ESG Due 12 6 or More
S . Sharcholder = * SASBandMSClindustry materiaty review Dili gence wa R Fund ESG Commitiee
Company compositionand share ESGDDResults | * ESG-elated Overview (21.3-24.05) Members conductingfinal

Overview ownership, etc. & Opinion + ESG Due Diligence/Risk Analysis Results investments review and deliberations
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Climate Change Response Education and Capacity-Building

To ensure the ESG Committee fulfills its role as the highest decision-making body on climate change-related matters, the Board of Directors must be well-informed. Therefore, STIC
Investments provides education to employees including the Board, to enhance climate change and ESG awareness while building professional, up-to-date expertise.

STIC has especially provided specialized external lectures on global climate change and responsible investment frends, ESG regulation frends and landscape, and disclosure
practices. Additionally, it regularly provides the Board of Directors and employees with updates on domestic and intemational ESG developments, including climate change trends.
STIC conducts ESG due diligence for all investments and holds briefing sessions to circulate ESG+elated issues with the ESG Committee, supporting the Board of Directors in

making informed decisions.

| External Expert and Intemal Lectures

STIC ensures its employees and Board of Directors stay informed on
cimate change and ESG trends by engaging extemal experts. In 2022,
Sustinvest CEO Mr. Ryu Yeongjae delivered a lecture on ESG investing
and its approaches. In 2024, law firm Shin & Kim LLC conducted a seminar
on the UN PRI, highlighting core principles and reporting strategies.

STIC Investments conducts regular and ad hoc intemal training sessions to
enhance awareness of dimate change and ESG-elated issues. In the April
2023 monthly meeting, STIC discussed cimate intiatives, including PCAF,
SBTi, CDP, and the TCFD disclosure framework. Additionally, to mitigate
regulatory risks, STIC introduces cument and upcoming ESG regulations
while deepening employees' understanding of ESG.

| ESG Due Diligence Report Sessions

Since establishing its ESG system in 2021, STIC Investments has identified ESG-related risks and opportunities
for target companies through ESG due diligence, integrating findings into investment decisions. For ESG due
diigence conducted with extemal advisors, report sessions are held with ESG Committee members and all
employees. These sessions present due diigence findings and discuss the latest dimate change and ESG
trends, serving a purpose similar to company-wide ESG frainings. Between January 2023 and May 2024, three
due diligence report sessions were conducted.

’23~'24.05 ESG Due Diligence Report Sessions

2024.3.7. > 2024.5.30.

Duksan Electera Report Session Project Northpole Report Session Project Jet Report Session
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Governance Risk Management Metrics & Targets
Climate Change Impacts on STIC Investments

STIC Investments is a private equity firm managing diverse investment portfolios across industries, focusing on companies with high growth potential to generate long-term value.
STIC recognizes that proactively identifying climate change risks and opportunities is essential to achieving both financial performance and sustainability.

Accordingly, it systematically manages climate+elated risks in its portfolio companies to maximize investment retums, maintain investor trust, and ensure long-term stability.

To this end, based on business transformation and carbon neutrality mid-todong-4term roadmaps, STIC has identified and bifurcated the implications of climate change risks and
opportunities for portfolio companies into short-term (1-3 years) and mid-todong-term (3-5 years) horizons. This classification enables STIC to proactively identify and manage costs,
risks, and opportunities for each timeframe, incorporating them into its investment strategy to drive sustainable, long-term retums.

Climate Change Risks & Opportunities in Private Equity

Climate change response frends and ensuing shifts
business environments present significant risks and
opportunities for STIC Investments as a private equity Economicloss stemmingfrom rapidtransiionto alow-carboneconomy ~ Economicloss stemming frominclementweather such as typhoons,
firm. Recognizing their importance, STIC is committed driven by govemmental climate change responses floods,and heatwaves, alongside long-termweather paftem changes
to proactive engagement. Based on its current portfolio  <"0"

and the broader environment for global private equity, Carbon taximposedor increased dueto govemment policies, efc. Natural disasters caused by factors such as inclementweather
STIC has identified key climate change factors likely to

impact its operations, categorizing them into policy,

market, technology, reputation, and climate segments, Risks Profitability, financial performance, and investmentretums decrease Profitability, financial performance, and investmentretums decrease
and has developed response strategies addressing

both shortterm and mid-to4ong-4tem considerations. Private equity portfolio profitability decline and future reputation damage in capital-+aising

9

Transition Risk Physical Risk

Costof emissions increased especially for high-emissions industries Disruptions and restoration costs due to damaged factoriesimachinery
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Business Implications of Climate Change Risks

- m Climate Change Factors Business Implications to STIC Investments and Portfolio Companies

* Potential shifts in retums driven by increased financial uncertainty in portfolio companies

Volatility increase in energy/carbon prices

...... '.\.n.'.d.f’.“f"."..'.'.g..................................................................................................'...R.'S.'.r.‘9.‘?P‘?@".'?U?'.‘.—’?S.?S.."?‘T‘.d..‘?".“—?".U'.UQ.P@ﬁF?P‘.'W.‘T‘.?U?@Y.'T?t?”.?’?’.‘???@??’.‘!e?...................

Market Mid-to-Long * Supply/demand shifts in raw materials, products, and services * Portfolio company operational cost increases such as energy, raw materials, and disposal costs

Mid-to-Long * Consumer behavior shifts * Revenue decrease driven by dedining demand for carbon emission-intensive products

* Increased operational costs and profitability challenges in portfolio companies due to stricter
global dimate change policies and related tax measures
I * Stronger dimate change regulations and policy ° Asset impairment due to revaluation (fossil fuel reserves, investment value, securities)

Mid-to-Long ° Requesls for porFfoIio company dimate risk management and : En\{ironmental change-related due diligence personnel and cost increases during investment

Policy & environmental disdosures deliberations
Regulations * Potential capital withdrawal resulting from loss of confidence due to unmet investor and
Transition customer expectations

Ritks |
* Lawsuits from environmental organizations or stakeholders, such as
Mid-to-Long local communities, for failing to comply to dimate change * Company and portfolio value decreases due to lawsuits

regulations and polidies (eg. dimate change liability, greenwashing)

* Dedining profitability resutting from accelerated depreciation, amortization, and depletion of
carbon-intensive assets

* R&D and capital expenditure to introduce and transition to low-carbon technologies

* Calls to transition to low-carbon production processes and

Technology Mid-to-Long equipment

* Reduced profitability due to decreased demand for products and services

* Reputational damage to certain industries or companies caused by ¢ Potential greenwashing concems raised by investors and customers during portfolio company
Reputation Mid-to-Long rapid shifts in consumer preferences such as favoring eco-friendly or due diligence

low-carbon options * Adverse effects on corporate creditworthiness from credit and ESG rating downgrades caused
by inadequate management of dimate change risks

10



Governance Strategy Risk Management Metrics & Targets

Business Implications of Climate Change Opportunities

m Climate Change Factors Business Implications to STIC Investments and Portfolio Companies

* Reduced portfolio company profitability caused by dedlining lien value, equipment damage,
and decreased production capacity

Short, * More intense and frequent indement weather and natural disasters ~ * Increased insurance costs and decreased insurability for high-risk assets

Mid-to-Long (foods, typhoors, etc) * Life and general insurance liabilities for employees and customers

* Decreased production efficiency due to power outages and forced days off caused by
indement weather

Physical
Risks

* Sunk cost and operational cost increases for portfolio companies in relevant industries

* Chronic dimate change risks cause an increase in power costs throughout the industry, and a

* Long-t th h isi level
ong-term weather pattem changes that cause fising sea levels decrease in operating profit due to the impact on the supply chain and logistics chain

Chronic Mid-to-Long rising temperatures, and torrid weather

* Operating profit decreases stemming from chronic dimate change's risks negatively affecting
supply and logistics chains, in addition to general electricity cost increases

1"
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Business Implications of Climate Change Opportunities

m Climate Change Factors Business Implications to STIC Investments and Portfolio Companies

* Increased revenue sources through investment in high-growth sectors such as low-carbon energy and

Market Short Te“rjr:no long Entry into new markets such as energy effidency and low-carbon industries ~ renewables
* Investment income magnification through business portfolio diversification
. o ° Long-term, stable revenue sources through investing in stable dean energy sectors (eg. renewables)
Sou Short/Midto Long  * Increased investment opportunities into low-carbon energy sources and
ST Term low-carbon technologies * Lower operational costs and heightened profitability for portfolio companies through energy efficiency
increases
Resource . * Efficiency increase in logistics/supply chains and expansion of resource * Lower operational costs and heightened profitability for portfolio companies through energy efficiency
. Short/Mid Tem .
Efficiency recyding increases

* Canying out responsible investments and enhanding reputation through investments in low-carbon

Product/Service Short/Mid Temm  * Expansion of low-carbon product/services development and businesses :
products and services

12
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Investment Strategies Based on Climate Change Risks & Opportunities

STIC Investments identifies and manages climate change-elated transition and physical risks while simulating and analyzing global climate scenarios. Through this process, it has
recognized technological advancements, shifts in consumption pattemns, and lifestyle changes as critical trends shaping the future investment market.

Accordingly, STIC integrates these trends into its investment strategy, prioritizing leading market players or those with significant growth potential. Specifically, STIC has defined
and incorporates into investment decisions four key themes aligned with the key trends: ET (Energy Transition), DT (Digital Transformation), and DC (Demographic Change).

» Among these themes, STIC Investments has identified ET
Ceiniton (Energy Transition) as a core focus, prioritizing investments in

ET Transitioning legacy carbon-based energy systems to low-carbon altematives sectors such as secondary batteries and electric vehicles. The
firm plans to further expand its investments in this area.

DT Digitalizing business activities to reduce directemissions through automation and minimizing physical movement
Additionally, STIC is actively researching and exploring
DC Contribution to industry effects of population changes opportunities to broaden its investments in DT (Digital

Transformation) and DC (Demographic Change) themes.

Cumulative investment in

| Investment to Climate Change Responses —e— 'esponse toclimatechange | Investment into Climate Change Responses By Sector (2018-2023)

(KRW 100 million)
“'\. s 6% S 46%

B Logsics 3% P Fx 3%
M Evs 5% M sevies 3%
Il Distiuion 2% W Paors 27%

% /. ece 3% [l reeis 2%

o
&

2018 2019 2020 2021 2022 2023
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Climate Change Scenario Overview

STIC Investments analyzed the impact of transition risk on business based on the Net Zero 2050, Below 2°C scenario of the Network for Greening the Financial System (NGFS). In
the case of physical risks, the analysis was based on the Shared Socioeconomic Pathway (SSP) scenario. The SSP scenario is an emissions scenario adopted in the 6th report of

the Intergovermmental Panel on Climate Change (IPCC), and is a path that applies the intensity of radiative forcing as of 2100 as well as changes in the future socioeconomic system
such as population, economy, and energy use.

| Transition Risk | Physical Risk
— o e aErere o e
2 15 T e
= « Achieve netzeroby 2050 » Climate change polidesare dﬂ The developmentof _ .

Q byactvelyand substantaly implemented,butnotas enencbeenergy Omctectere SoB AP | | Honiesifeluseand
mmedaielyreducing aggressiveas the 15°C scenario technologyand igationandsoco mﬁgdmmc e indsaiminaie expansion
g';%mmmh + Redudionstobeimplementedio el | | acasumedobeata | | sownedmongea | | cfdeeommertosniod

change- . medumievel
s achievethe below 2°C gowh deaveipment
Temperature g 1.5°C 1.7°C 19°c 3.0°cC 4.3°C 52°c
Rise'
NGFS IPCC ARG

1 This refers fo the change in Earth's surface temperature at the end of the 21st century compared to beforeindustrialization.

14
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Climate Change Scenario Analysis — NGFS Scenario-based Transition Risk

Carbon Cost Global Price

UsSDACO2

1513.2
1505
1005
505
5
2025 2030 2035 2040 2045 2050 2055
—®—Bclow 2°C —@— Net Zero 2050
Industrial Power Cost Global Price
USD/GJ
4 73849 3839
0 SIE3 | . 37.32
36.13
35 36.3%° 3624 | 3555
29.38 Tipping Point
30
28.87
25
2025 2030 2035 2040 2045 2050 2055

—®—Below 2°C —o—Net Zero 2050

Year

| Transition Risk Scenario Analysis

STIC Investments’ investment portfolio is in the manufacturing and ICT sectors, where carbon emissions and power
use are factors that mainly affect production and facility operations, and as dimate change policies are strengthened,
the risk becomes greater.

Accordingly, STIC Investments aims to analyze the investiment market assuming a situation in which related costs are
fomed at a higher level than other scenarios in which carbon and power costs appear to be relatively low, and is
considering the 2050 net zero achievement and less than 2°C scenario presented by NGFS.

The net zero scenario is a scenario that assumes that humanity will achieve net zero by 2050, and the less than 2°C
scenariois a scenario that assumes that humanity will maintain global warming below 2°C.

The subjects of the scenario analysis are global carbon costs and industrial elecricity prices, which are discussed as
major costs for responding to dimate change, and their changes are estimated from 2025 to 2055.

According to the NGFS scenario, the carbon cost is estimated to continue to increase to USD 5.74 in 2025, USD
66.84 in 2030, and USD 259.23 in 2045 based on the less than 2°C scenario. In the case of industrial electricity, it is
estimated to peak at USD 28.87 in 2025, USD 36.39 in 2045, and deciine to USD 35.55 in 2055 based on the less
than 2°C scenario.

Baoth carbon costs and industrial electricity prices are expected to be higher than now, and related industries are likely to
experience worsening profitability due to dimate change.

| Response to Transition Risks

The portfolio of carbon-intensive industries in which STIC Investments is cumently investing includes
camera module manufacturing, secondary battery manufacturing, and agriculture. The portfolios are
located domestically and intemationally. STIC Investments plans to refrain from investing in carbon-based
companies when establishing future investment plans by referring to the carbon cost and industrial power
price presented in the NGFS scenario, and instead establish an investment strategy direction toward
energy-based businesses such as power production.

15
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Climate Change Scenario Analysis - SSP Scenario-based Physical Risk

Risk Level (Total 10 point) | Physical Risk Scenario Analysis
Scenario
The physical risks of STIC Investments’ business portfolio were
South Korea 6.8 7 5.7 6.5 9.4 6.8 27 analyzed based on the SSP scenario provided by the IPCC. As a resull,
Vietham 35 6.8 95 93 76 74 8.5 it was analyzed that the risk of coastal flooding and infectious disease
Malaysia 17 6.3 8.3 7.7 13 6.4 7.2 outoreaks willincrease in the Asian region.
South Korea 6.7 7 6.1 6.6 9.4 6.7 3.4 In addition, the risk of flooding is expected to increase in South Korea
SSP1-4.5 ¢ inam 35 6.9 10 9.4 77 71 9.3 and Vietnam, and in the case of Vietnam and Malaysia, the risk of
(2050) h nd sis predicied o] : .
Malaysia 1.9 6.4 28 8.5 13 5 8.4 typhoons and tsunamis is predicted to increase in some scenarios.
SouthKorea 6.7 6.9 6 6.6 9.4 6.7 3.4
SSP2-4.5
(2050) Vietham 35 6.9 10 9.4 7.7 7.2 9.4 - -
Malaysia 1.9 6.5 7.9 8.5 1.4 6.1 8.4 | Response to Physical Risks
T SouthKorea 66 69 58 6.5 94 6.5 35 When constructing a portfolio, STIC Investments plans to
(2050) Veemam 36 7 10 9.4 7.8 7.3 94 analyze the risk level of each country of the investment
Malaysia 2 6.6 8.1 8.6 1.4 6.4 8.5 target using a climate change scenario and review
South Korea 6.8 7 6 6.6 9.4 6.6 3.6 whether to review the investment portfolio based on this.
SSP5-8.5
(2050) Vietnam 35 6.8 10 9.4 7.7 71 92 As the risk of coastal flooding and infectious disease
Malaysia 1.9 6.4 8 8.5 1.3 6.2 8.4 outbreaks is expected to increase, STIC carefully reviews

the location of investment targets and considering
* Coastal flood: This refers to flooding of low-lying areas along the coast due to typhoons, heavy rain, and waves rather than earthquakes such as expanding investment in industries that can provide

tsunamis. . .
** Source: INFORM Climate Change Tool (europa.eu): Climate change risk index calculation tool developed in cooperation with the European solutions to related risks.

Commission Research Center and the Euro-Mediterranean Center on Climate Change.
16
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Governance Strategy Metrics & Targets
Risk Management Process

The impact of the transition to a low-carbon economy on | STIC Investments ESG Framework
the investments and business operations is increasing
both in terms of opportunites and risks. STIC
Investments recognizes climate change as a major risk
and manages climate change-elated risks by integrating
them into the existing risk management process.

+ ESG values are setas the top priority for company and fund management along with financial values

* Materiglize the ESG framework by strengthening company=wide ESG policies and infroducing action guidelines
foreach investmentstage

* Designate an ESG team to increase executtion under the strengthened ESG framework

STIC Investments analyzes ESG-elated risks and
opportunity factors, including climate change, at all g

stages from pre-investment to exit in relation to fund T ———

operation, and based on this, executes an ESG roadmap ] . .
+ Discovertarget companies that can achieve balanced

for portfolio companies, and manages ESG KPI and financial and ESG performance * Presentan ESG roadmapandKPisto
i I . . targetcompanies + Check ESGKPI
makes improvements. * Identify issues for targetcom
P | ";’k!aESG suesfor i EpSmGE + Periodicmonitoring o ESG KPIS of improvements
- MJghESGdued;genoelty farget companies " Selectbuyers capable of
. ) ) o » Management/supervision of ESG issues sustainable management
* Apply the Negative Sceening policy to companies with o .
targetcompanies
ESG concems

v

[pieqp=ue Ml | -« Discosure and reporting of ESG-related information about portfoio companies to LPs and stakehalders through
Disclosure regular communication channels

18



Governance Strategy Risk Management Metrics & Targets

Risk Management Process

Pre-investment Phase Post-investment Phase > Exit Phase
STIC Investments ESG Negative Screening Guideline

1. Negative Screening

STIC Investments conducts ESG negative
screening to prevent investments in companies
that may cause significant environmental or social
harm and have no measures in place to mitigate
these negative impacts. To this end, STIC
established ESG Negative Screening Guideline
and conducts initial ESG screening of portfolio
companies.

b

STIC Investments excludes investment in companies that meet the following requirements.
* Production of and frade in tobacco and narcotics
» Gambling, casinos, and equivalent enterprises
+ Production of or frade in adult entertainment
+ Companies that seriously violate the Ten UN Global Compact Principles (related to human rights, labor, environment, anti-cormuption)

STIC Investments seriously considers excluding investment in companies that meet the following requirements.
+ Companies whose major shareholders have violated the major laws
+ Companies that violate the major environmental/social/govemmental laws
+ Companies with higher carbon emissions than other industries or with a high risk of generating a negative impact on the environment

+ Companies with a high risk of generating a negative impact on the safety of workers through handiing hazardous chemicals or engaging
dangerous labor activities

+ Companies that engage in significant disputes with major stakeholders including protests and lawstits

19
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Pre-investment Phase

Post-investment Phase > Exit Phase >

2. ESG Due Diligence

For target companies that have passed the negative screening process,
ESG risks are assessed through the ESG Due Diligence Guideline.
Through this process, STIC decides whether to conduct ESG due
diligence on the target company intemally or seek advice from extemal

ESG experts.

STIC Investments ESG Due Diligence Guideline

In principle, STIC Investments considers third-party ESG due diligence for portfolio companies
that meet the following requirements for funds established after 2023.
« Companiesgeneratingmore than 30% of salesin countries otherthan the below countries

Poland,lely, Boswera, Korea, Jepen, Biund Malaysa, Sigapore, Austzia, New Zeetand

 Companies belongto the following industry
v Oland gs v Porergenedion v Envionmenilind sties v TechndogyhardnereLsing
v MNessandmiing v Aubsadadbopats v Consumerpoducswihthe minesindudngrare earhmelals
v Cremicals v Agtisnessand potenialforsignifcert wihahghimpotencedfminngand
v Constudion commodiybods enviormenialand socalissues recydingandsemicond.cor
v Transportation

However, ifthe investmentamount of the portfolio company or the review time is severely limited
orifitis difficultto obtain cooperationfrom the portfolio company, intemal ESG due diligence may

be performed instead of third-party ESG due diligence in exceptional cases.

In the case of intemal ESG due diligence, STIC utilizes its own ESG Due Diligence Questionnaire (ESG DDQ)
developed with reference to domestic and intemational evaluation indicators and non-financial information
disclosure guidelines such as KCGS, MSCI, DJSI, and SASB, and important ESG factors of the industry in which
the target company operates are selected as evaluation targets. In particular, STIC conducts a review considering
TCFD recommendations to evaluate climate-related risks and opportunities, and evaluate the target company’s
environmental management promotion system and decisiorHmaking structure, response to dimate change, and
performance management. Through this, STIC closely analyzes the management system and performance of
ESG factors, including dimate change, of the companies it invests in and reflect them in investment decisions.

Extemal ESG due diligence is canied out by entrusting advice to a third-party ESG consulting firm.

ESG Due Diligence Questionnaire (ESG DDQ)

+ Whetheran environmental management promotion system has been established

+ Whetheracom i isi ing committee or’ is for i

E . Iy pany-wide decision-making processis operated for ecodriendly
management + Whetheraninvestmentplan has been established toimplementeco-friendly management
system + Status and details of violations of environmental laws and regulations

+ Waterwaste/pollutantemissions and reduction performance per unit

+ Status and details of renewable energy adoption/developmentiinvestment

+ Climate change response activities implemented and details

+ Status and details of eco-friendly productand service certification (third-party certification)

20
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Risk Management Process
Pre-investment Phase Post-investment Phase > Exit Phase

STIC Investments ESG Due Diligence Procedure

Industry analysis
+ Idenilyimportant E/SIG areas by
reflecting characterisiics of each
industy

ESG managementanalysis

+ Diagnosisof ESG managementlevel
throughdetailed researchand data
requestforiargetcompanies

+  Intenviews with stafffmanagementif
necessary

Best practice analysis

throughresearch on best practicesin
the sameindustry

ESG DDQ based evaluation

+ Designedbased ondomesficand
intemational ESG evaluation
indicattors and disclosure guideines
suchasKCGS, DJSI, GRI, SASB,
andTCFD

+ Consistedofa totalof 200
questionsdividedby E/S/Garea
andoveral ESG

Identify risks/opportunities

- Identfy risks/opportuniies related o

dimate changeESGfactors of
targetcompanies

+  Utlize material ESG topicsby

industry, ESG managementstatus
of argetcompanies, GAP analysis
with benchmark companies, and
ESG DDQresults

ESG commiittee review and
reflectionin final investment
decision

Prionitization of tasks based on
importanceffeasibility

* Reflect ESG due
diligence results

+ Priorifizeidentfiedrisksand throughout the

opportribesbyimporanceand investment process to
feasiiity to address shortemand : promote value-up of
J g target companies
¢ Linkedto value creationinthe value .
aeconsiage » ESG due diligence

results will be actively
utilized to increase the
company's value for
buy-out investments
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Risk Management Process

Pre-investment Phase

Once an investment decision is made, an ESG roadmap is established through
close collaboration with the management of the portfolio company. Develop
ESG goals and action plans to create sustainable value by mitigating ESG-
related risks and capitalizing on opportunities. In this process, STIC encourages
portfolio companies to reflect ESG factors in their management and create
opportunities to practice sustainable management.

Afterwards, issues to drive a long-term ESG roadmap are designated as
specific ESG KPls. Climate-related risks and opportunities are also reviewed
with reference to the TCFD's recommendations. In order to monitor progress on
the ESG roadmap, STIC collects quantitative and qualitative data on a quartery
basis to evaluate whether ESG KPls are implemented, and STIC continues
ESG monitoring activities such as reviewing additional improvements when
existing ESG KPls are achieved. During this process, if necessary, STIC adjusts
the ESG roadmap according to the needs of the portfolio company.

For portfolio companies that do not meet the minimum requirements, the
investmentteam reports this fo the fund's ESG committee so that immediate
action can be taken. At the end of the evaluation, feedback s provided to the

portfolio company regarding its improvement needs and potential opportunities.

Governance

Post-investment Phase

Strategy

Risk Management Metrics & Targets

Exit Phase

Portfolio Company ESG Performance Management Procedure

« EstablishESG Develop ESG goals
roadmapthrough andactionplans
colleborationwith SetspeciicESG
investedcompany —» KPls

oy =

Minimum
requirements

» Reportiothe Fund

ESG Commitiee
andtake conmeclive

&

« Monitoring of ESG

issues oftarget

companies

+ AJUSLESG

improvement
roadmapif
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Governance Strategy Risk Management Metrics & Targets

Risk Management Process

Pre-investment Phase Post-investment Phase Exit Phase

STIC Investments provides potential
CASE: Global Innovation Growth Fund | Portfolio Climate Risk Management Status investors with information on key ESG
The Global Innovation G Fund aims to a00e Environmental task: reduce carbon emissions and implement cabon neutral strategies management areas and value creation
i . | oo [ o oppties, gt g,
companies through business and technology linkages e + Beciichkesharng . Monioingthecarbon + Carbonemissonsreducion upon cosing thein ent
- - - e i A Blectic © emissonsreducedby  © 2022:1758171on . L .
between rapidly growing innovative companies in Asia Technology patom : ?gm > 03 173117ton In addition, STIC provides investors with
and domesficcompanies. As the firstfund to apply ts : : sufficient information on our responsible
ESG policy, STIC received advice froman extemal ESG 5 5 .
o xpertdeC:n' oo cally reﬂ:; Essz: oS PerfectDay Developmentproducton - Aemativeprotein * Earlyachievementof 2025 investment-related performance through
o9 ofdfemaiepriens - podudionrate(%) - godl semi-annual and annual reports. Regular
throughout the entire investment process. : : ’
VieremBoC BBe. : reports on ESG are made through
In particular, the obligation to conduct ESG due diligence Tiki Global commerceplatiorm $§)c/l<;ereplaoement - Over99%asof4023 investment sessions, and indude details
is spedified in the fund articles, and STIC actively monitors operaiion | | on the ESG management status and
ESGissues and performance of the portfolio by Stinheung + Producionofsecondary © Reduconadivies - Condudinga plotprojectto performance of portfolio companies. In
oconducting evaluations and due diigence on al ESG SEC batierysafetypartsand  : besedonthecarbon - monitorcarbonemissionsfrom additon. STIC publishes al
forin | comparies, establishingim equipment f neutralroadmap f fadiiies ownedin 2023 : pu an annu
tasks and KPIs, and checking the status of achievement + Indamobiebased B2B s - 2337%deqrasein2g sustainabilly reportto share the ESG.
: Ninjacart agricultural product - Quartetyag e n performance of the company’s operations
onaquartery basis. distbuionbUShess - disposalcosts(US$) - comparedio2022 . . ' '
: : together with the portfolio companies with
Coop . mc’fm - Proporionofobieout Aﬂz“:a'g?";ﬁze“”mm stakeholders.
Marketing wouchersevies,ec. - OAITANSANCA) 5053 9708,
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Governance Strategy Risk Management Metrics & Targets

Metrics
& Targets

+ Mid to Long term Carbon Neutrality Goal

* Greenhouse Gas Emissions Management




Governance Strategy Risk Management
Mid to Long term Carbon Neutrality Goal

STIC Investments is an investment company that is actively investing based on its global network, including in Korea and the Pan-Asia region. Climate change has a significant
impact on its business, and physical and transition risks create significant investment opportunities. It is more important than ever to respond to these risks, policy changes,
technological innovations, etc. and seize the opportunities of the energy transition to achieve climate resilience.

Additionally, market pressure is growing for companies to disclose their climate change response strategies, including carbon emissions. STIC Investments is striving to reduce

carbon footprints throughout its business, and promotes sustainable growth of portfolio companies by managing and disclosing portfolio performance in addition to its own
operating performance.

2023~2025 (Phase 1) 2025~2030 (Phase 2)
m Establishment of climate change management system Advancement of climate change management system
Strat Introduction of a framework for carbon neutrality Practice management activities for carbon neutrality
Cultivating eco-friendly management DNA Preservation of nature through eco-friendly management
Emissions measurement and disclosure

Emissions measurement and disclosure

- Intemal emissions (Scope 1,2) - Financedemissions (Soopa)

Reduce 10% of total GHG emissions by 2030 compared to 2025

Metric &
Target
Energy measurement and disclosure
- Direct energy usage (Gas) Reduce total energy use by 10% by 2030 compared to 2025
- Indirect energy usage (Electricity)
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Governance

Strategy

Risk Management Metrics & Targets

Greenhouse Gas Emissions Management

After establishing South Korea's first ESG system in the private equity
fund industry in 2021, STIC Investments established a mid- to long-term
carbon neutral roadmap and environmental management information
disclosure system in 2022, and will systematically measure and manage
greenhouse gas emissions Scope 1, 2, and 3 from 2024.

STIC Investments’ total greenhouse gas emissions in 2023 are
369.64tCO2e. In detail, it consists of 316.6 tCO2e (Scope 1, 2) within the
workplace and 46.55tCO2e (Scope 3) outside the workplace.

STIC Investments does not have a manufacturing facility that requires
combustion equipment, but since it operates a business vehicle, mobile
combustion was calculated as Scope 1. For Scope 2, electricity and
steam consumed in the office were calculated, and for Scope 3,
emissions were calculated for capital goods and business trips.

STIC Investments will further strengthen greenhouse gas emissions
management in the future. In addition, STIC plans to expand the scope
of Scope 3 emission sources and improve the level of disclosure of
greenhouse gas emissions.

In addition, STIC manages quantitative/qualitative data every year on
environmental management achievements such as energy usage and
intensity, water and sewage treatment costs, eco-riendly social
contribution activities, and certificates for eco-friendly work spaces, and
disclose them through its website.

| STIC Investments GHG Emissions Status

Scope1
Scope2

Scopei+2

(Unit: tCO2e)

53.1 73.2 72.5
134.5 221.9 2441 221
187.5 2951 316.6 295

X Due to increased corporate activity, Scope 2 has been exceeded compared to the target. However, emissions intensity improved.

(Unit: tCO2e/Billion KRW)

“““

Scope1+2
Emission
Intensity

(Unit: tCO2e)

Scope3 Category 2 10.20 25.62 21.35
Category 6 2.93 19.02 25.19
Sub-total 13.1 44.6 46.55
| STIC Investments GHG Emissions Calculation Range
. Detal |
Scope 1 Mobile Combustion Business vehicle operating emissions
Electricity Emissions from office electricity use
Scope 2 e :
Steam Emissions from office steam use
Category 2(Capital Goods) Emissions from capital goods acquisition
Scope 3
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Category 6(Business Trip) Emissions from employee business trips
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